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AAEA Extension Outlook 
Survey   2003

Ronald Plain
University of Missouri

David Miller
Iowa Farm Bureau
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26th Annual Survey

n Survey conducted in July 2003
n 13 university respondents
n 6 industry respondents
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Livestock, Poultry & Milk
n Cattle

uFed & Feeder Cattle 
n Hogs
n Sheep
n Broilers
n Turkeys
n Eggs
n Milk



09/18/2003 4

Beef  Production
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Choice Slaughter Steers
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750-800# Feeder Steers
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Pork  Production
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Barrows & Gilts Prices
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Slaughter Lamb Prices
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Broiler  Production
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Broiler Prices
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Turkey  Production
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Turkey Prices
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Egg  Production
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Egg  Prices
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Milk  Production
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Milk Prices
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Crop Outlook
n Wheat
n Corn
n Cotton
n Soybeans

uOil
uMeal

n Rice
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2003-04  U.S.  Wheat
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U.S.  Wheat  Prices
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2003-04  U.S.  Corn
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U.S.  Corn  Prices
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2003-04  U.S.  Cotton
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U.S.  Cotton  Prices
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2003-04  U.S.  Soybeans
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U.S.  Soybean  Prices
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U.S.  Soybean Meal Prices
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U.S.  Soybean Oil Prices
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2003-04  U.S.  Rice
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U.S.  Rice  Prices
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General Economic Outlook

n Land Values
n Real GDP Growth
n CPI
n Dow Jones Average
n 3-month T-Bill rates
n Foreign Exchange Rates

u Japanese Yen
u Mexican Peso
u Canadian Dollar
u Euro
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Land Prices
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Real  GDP  Growth
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Inflation - CPI
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Dow Jones Average
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3-Month T-Bill Rates
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Yen Per Dollar
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U.S. $ Per Canadian$
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Pesos Per Dollar
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Dollars Per Euro
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Topics of Discussion

n State the main ideas you’ll be 
talking about
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What This Means

n Add a strong statement that 
summarizes how you feel or think 
about this topic

n Summarize key points you want 
your audience to remember
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Beef Production
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Foreign Exchange Rates
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Expenses

n Tickets
n Mileage
n Parking
n Registration
n Hotel
n Shuttle - $15
n Taxi - $20

n Friday-x,5,14
n Sat-0,0,2
n Sunday-

4.50,17,3.94,10
n Monday- 0,x,20
n Tuesday-

0,15.00,2.15
n Wednesday-

2.18,2.70,??



Outlook for Corn & 
Other Feedgrains 2003-04 

By Dr. Robert Wisner
Iowa State University

World Production/use data sources: USDA
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78% of years, prices declined, 22% of years prices increased



Changes in Iowa Monthly Average Soybean Prices, 
1978-79 through 1999-2000 Marketing Years
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http://www.econ.iastate.edu/faculty/wisner/





N.C. Iowa Basis, Mid-Oct. Under 
Near-by futures

Corn
• 1996       -.24
• 1997       -.37
• 1998       -.43
• 1999       -.51
• 2000       -.38
• 2001       -.38
• 2002       -.29
• 2003 -.40 to-.45?



Futures 6/24/03

Corn
July $2.39

Sept. 2.35
Dec. 2.35
March 04 2.41 

May 2.47
July 2.47
Sept. 04      2.40

Soybeans
July $6.30

Aug. 6.29
Sept. 6.00
Nov. 5.66

Jan. 04 5.68
March 5.70
May 5.69

Watch Carry for Storage Hedge Opportunities



Geographical Corn Price Differences
Early June 2003
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Mil. Bu. Change in 2002 Corn Production
vs. 2001 11/12/02
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-76 -90 -160-238-212
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+34
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Basis Implications?





Grain Outlook, 2003-04

• Low U.S. & world reserve feed grain stocks 
• Tightening world wheat stocks
• New global grain competitors crop outlook 
• With U.S. trend yield or higher in 2003

– Moderate drop in cash corn price, to moderately 
under loan rates

• Moderate potential price volatility through 
September if widespread adverse weather should 
develop









Have currencies recovered?
% Chg. June 24,03 vs. Jan. 1996

SS. Korea      -52

SHong Kong -0.8 

SJapan           -12

SMalaysia     -49

S Indonesia   -256

S India            -29

SArgentina  -181

S China          +0.1

S Russia           -551

S Philippines   -104

S Taiwan         -26 

S Thailand      -65   

S Brazil           -185

S Mexico         -41

EU Euro    -8



Countries requiring GMO labeling 06/03

U.K.
Belgium
France
Netherlands
Germany
Luxembourg
Switzerland
Denmark
Ireland
Paraguay
Slovenia
Sri Lanka

Greece
Portugal
Spain
Sweden
Finland
Austria
Poland*
Australia
New Zealand
China
Thailand
Taiwan               Malaysia

Italy
S. Korea
Japan
Czech Rep.
Hungary
Saudi Arabia
Japan
Mexico
Russia
Ethiopia
South Africa

*Not enforced, but will be with EU entry

Hungary





Wheat Situation & Outlook

David Miller

Iowa Farm Bureau



Summary

• Supply Factors
– Low Carryin Stocks

– Rebound in Harvested 
Acres

– Large US Crop
• +40% from ’02

– Smaller World Crop

– Quality Problems

• Use Factors
– Stable Food Use

– Increased Feed Use

– Increased Exports

• Use Factors
– Stable Food Use

– Increased Feed Use

– Increased Exports



U.S. Wheat Acreage
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U.S. Wheat Acres (by class)
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U.S. Wheat Yield & Production
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Production by Class
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Food Use
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Feed Use
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Exports
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World Wheat

400

450

500

550

600

650

19
85

19
87

19
89

19
91

19
93

19
95

19
97

19
99

20
01

20
03

M
M

T

Production Consumption



Major Foreign Production
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Foreign Export Competition
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World Wheat 
Ending Stocks and Stocks to Use Ratio
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Supply & Use (All Wheat)

:         :         :       2003/04 
Item                : 2001/02 : 2002/03 :     Projections 

:         :   Est.  :        July
=================================================================

:             Million bushels
Beginning stocks            :    876        777           492
Production                  :  1,957      1,616         2,311
Imports                     :    108         78           100

Supply, total             :  2,941      2,472         2,903
Food                        :    926        935           930
Seed                        :     84         83            85
Feed and residual           :    191        102           175

Domestic, total           :  1,201      1,120         1,190
Exports                     :    962        860           975

Use, total                :  2,164      1,980         2,165
Ending stocks               :    777        492           738

CCC inventory             :     99         66
Free stocks               :    678        426

Avg. farm price ($/bu) 2/   :   2.78       3.56       2.80- 3.40



Supply & Use (by Class)

Year beginning        :  Hard  :   Hard  :  Soft  :       :     :      
June 1              : Winter :  Spring :  Red   : White : Durum : Total

=========================================================================
2003/04 (projected)   :
Beginning stocks      :    189       145      55       75      28     492
Production            :  1,091       467     366      293      93   2,311

Supply, total 3/    :  1,281       666     421      383     151   2,903
Domestic use          :    496       246     261      102      85   1,190
Exports               :    410       240     100      190      35     975

Use, total          :    906       486     361      292     120   2,165
Ending stocks, total:    375       179      60       92      31     738
Pct Change in ES    :    +98%      +23%     +9%     +23%    +11%   +50%



Price vs S/U Ratio 73-02
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Chicago Wheat (Dec 03)

•



KC Wheat (Dec 03)

•



Bottom Line

• U.S. Stocks not as dominant in price 
equation as they used to be.

• World stocks and buying patterns of users 
will be key factors.

• Prices may be more volatile this year than 
last year.

• Major price direction may be up to the 
“Funds”

• Inter-class price spreads will be volatile



Dairy Outlook for 2003/04

Extension Livestock Outlook Session

Ken Bailey
Penn State University

Penn State is committed to affirmative 
action, equal opportunity, and the 
diversity of its workforce.



Penn State University 2

My Talk This Morning

Jan-June 2003
July-December 2003
2004
Analysis of imports



Penn State University 3

What’s Hot in Dairy News
“Penn State’s Ken Bailey:  Off-Base Once 
Again”  source:  Milk Weed, July 2003
Class III averaged $9.57 Jan-June
Imports are to blame (ITC investigation)
NMPF annouced “CWT” plan
Prices suddenly surged
MILC payments delay exits, create 
controversy



Penn State University 4

What’s Up with the Milk Supply?

US milk up 1.3% 
first quarter
US milk down 0.3% 
second quarter
Cow numbers down

Cow Numbers for 20 States
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Penn State University 5

Milk Production for 20 Select 
States
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Penn State University 6

Growth in U.S. Milk Production

5.81,4961,4144.01,4481,392TX

4.35615388.2526486OR

5.61,7301,6397.61,6221,508NM

4.954051511.5535480KS

6.62,1972,0617.52,0871,942ID

1.09,0618,9694.48,8278,453CA

0.99319232.3915894AZ

change20032002change20032002

Apr-JunJan-Mar



Penn State University 7

Imports of Proteins Up 25%:
January - May
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World Dairy Prices
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Processed Dairy Products

4.2482.5463.2Dry Whey

-3.0715.1737.0Nonfat Dry Milk

-2.4633.5649.1Butter

-0.15535.0535.8Other Cheese

0.31,481.71,477.0Italian Cheese

-2.01,551.41,582.8American Cheese
% chng20032002
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Commercial Use of Milk, mil lbs

-12.5178.3203.7Nonfat
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Growth in Per Capita Cheese 
Consumption Clearly Slowing
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Fluid Milk Sales are Flat
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Where is the Milk Going?
Government Stocks of Nonfat Dry Milk
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Dairy Commodity Prices
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2003:  $11.13

2004:  $11.82Class III Futures
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Concerns for 2004

Cow numbers stabilize instead of 
decline—milk production increases
Imports continue to grow
US consumption (cheese) flat
Lower the CCC purchase prices (nonfat)



Penn State University 17

USDA Outlook

Q1 Q2 Q3 Q4 Annual Q1 Q2 Annual

Milk cows (thou) 9,154 9,130 9,090 9,060 9,110 9,010 8,965 8,950
Milk per cow (lbs) 4,690 4,800 4,590 4,625 18,705 4,855 4,970 19,300
Milk production (bil lbs) 43 44 42 42 170 44 45 173
  % change 1.2% -0.5% -0.2% 0.7% 0.4% 1.9% 1.8% 1.4%

Commercial Use (bf basis 41.2 43.2 44.1 44.9 173.4 42.7 44.4 177.7
  % change 1.2% 2.4% 0.7% 2.3% 1.7% 3.6% 2.8% 2.5%
Net removals (skim basis 3.1 3.1 1.1 1.1 8.3 1.9 2.3 5.4
Prices ($/cwt)
  All milk 11.37 11.07 12.10 12.40 11.75 11.60 10.85 11.65
  Class III 9.52 9.62 11.50 10.70 10.35 9.90 9.65 10.30
  Class IV 9.89 9.74 10.10 10.30 10.00 9.95 9.90 10.15

-------------------------2003-------------------- ---------------2004--------------

Source:  USDA, Livestock, Dairy, & Poultry Outlook, July 17, 2003.
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Interpretation
CME Futures:

2003—very bullish.  Expects a shortfall
2004—return to average Class III prices

USDA Outlook:
Pessimistic for Q3 prices
Normal milk production growth for 2004
Strong growth in consumption for 2004
Prices in 2004 very weak given above



http://dairyoutlook.aers.psu.edu
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