Annual Report to the AAEA Executive Board (2005-2006)

AAEA Food Safety and Nutrition Section

May 2006 
Section Objectives

The Food Safety and Nutrition Section was formed to encourage the analysis of public and private food safety and nutrition strategies with regard to their impacts on consumer and producer behavior, and food quality.  In addition, the Section seeks to facilitate communication about food safety and nutrition research among Association members, other scientists, and public policy analysts.  Finally, the Section aims to contribute to the ongoing development of methods to measure the welfare effects of changes in food quality and public and private food policies.

Officers

Chair:  Andrea Carlson, 

Past Chair:  Elise Golan, 

Chair-Elect:  Parke Wilde, 

Sec-Treas:  Victoria Salin, 

Board Member at Large: Chung-Tung Jordan Lin, 

Board Member at Large:  Lisa Mancino.  

Membership and Financial Report

According to the most recent roster from AAEA (May 15, 2006), the Food Safety and Nutrition Section has 91 members, compared to 96 dues-paying members in the previous annual report (based on a roster from July 19, 2004).  The section has a balance of $5,385.32, including deferred dues, (as of March 31, 2006).
Activities Report

The Section had five main activities this year:  organizing and submitting a Track proposal for the 2006 AAEA meetings; organizing a pre-conference workshop at the AAEA meetings; maintaining the section website; initiating a Section award for the Best Economics Paper in Food Safety and Nutrition; and electing new officers.  
Expenditures this year were to support activities at the annual meeting.  Partial support for the pre-conference ($500) was authorized on May 15, 2006.  An honorarium and registration costs for the recipient of the Section Best Paper award will be awarded. Spending of up to $1,100 for breakfast at the annual meeting is contemplated.
1. FSN Section Track at the 2006 AAEA meetings.

The Food Safety and Nutrition Section is sponsoring a coordinated set of six sessions to address food safety and nutrition policy interests. Full descriptions are provided in Appendix 1 to this report. The sessions provide an array of methodological, policy and discussion-oriented sessions.  
Attendance at the track sessions in 2005 was strong, led by the session on obesity (Monday 1:30 pm slot), with more than 50 persons attending.  The sessions that were jointly on food safety and nutrition each had strong attendance.  For example, the session on food processors’ supply of nutritional foods had 18 attending, in spite of its schedule opposite a Principal Paper session on obesity (Tuesday 10:30 am slot).  The organized session on seafood had 15 attending.  The lowest attendance was at the Monday morning session on Yardsticks of Assessment, which also was scheduled opposite another session on obesity.  
2. Maintaining the Food Safety and Nutrition (FSN) Section website. 
Brian Gould accepted responsibility for the website beginning in the summer of 2004, and he continued to serve in this capacity during 2005.  The section website can be accessed from the AAEA website (under sections) via fsn-aaea.org.  This useful resource includes announcements for conferences, award nominations, and research jobs.  It provides links to important Section records and reports the names and contact information for the current officers and executive committee members. The website contains links to other internet sites for food safety and nutrition information.

3. Pre-Conference.

A pre-conference workshop was proposed to the AAEA Board and accepted for the 2006 meeting.  Participants in the workshop, entitled “New Food Safety Incentives and Regulatory, Technological, and Organizational Innovations," will explore the frontiers of food safety economics in a globally oriented perspective. The workshop starts with a panel of three industry food safety innovators discussing how their companies control pathogens, and researchers from eight countries will share methods, results, and ideas.  Tanya Roberts led in organizing the committee behind the workshop, which included sponsorship from 3 other sections of the AAEA.  More detail on the pre-conference program and publicity materials is in Appendix 2.
4. Award for Published Research. 

The FSN initiated a Best Paper Award, to be given to a peer-reviewed article published in the preceding year.  Five submissions were received and the comments from reviewers are being collected by the awards committee.  Members Neal Hooker and Paul McNamara took the lead in initiating this award, gained approval from the AAEA Board, and helped to decide on the recipient.  The details on the award are attached in Appendix 3. The recipient will receive an honorarium and will have conference registration paid by the Section.

5. Elections.
Nominations are complete and elections are scheduled to be completed by May 31.  Past-chair Elise Golan is leading the nomination and election process.

6. Membership issues.  
The change in AAEA membership application forms that was made during summer 2005 allowed members to renew for multiple years, without providing a reminder and an opportunity to choose Section membership at the same time.  Consequently, some memberships in the section lapsed.  FSN Section Chair Andrea Carlson secured a place on the on-line application system at aaea.org to permit members to join the section when they renew membership for AAEA through the website or through conference registration.  
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Appendix 1
AAEA meeting sessions sponsored by Food Safety and Nutrition Section
Food Safety and Nutrition Track Submission - AAEA 2006

Contact: Parke Wilde, Chair-elect, Food Safety and Nutrition Section

Assistant Professor, Friedman School of Nutrition Science and Policy, Tufts University

150 Harrison Ave., Boston, MA 02111

parke.wilde@tufts.edu  v: 617-636-3495 f: 617-636-3781

Envisioning the Future of Food Safety and Nutrition

Track Abstract: 

This proposed track session, from the AAEA’s Food Safety and Nutrition Section, offers six lively symposia on themes of interest to the breadth of the AAEA membership.  Five of the sessions are described in detail below, and a sixth session will be organized to incorporate presentations submitted as selected papers.

A hallmark of this year’s proposed track, in keeping with the general AAEA theme of “Envisioning the Future,” is the timeliness and forward-looking nature of the issues it covers and the diversity of visions it offers.  The track includes contrasting economic perspectives on policy issues that are likely to be much debated in the next few years.  For example, Helen Jensen, a member of a National Academies panel on U.S. food security measurement, will present key results from that panel’s much-anticipated final report about how the number of Americans who are “hungry” should be counted, only a handful of months after the report is released early this Spring.  In a symposium on the optimal location of food safety within the supply chain, participants will be treated to presentations on public policies for control of pathogens, but also they will hear a sharply articulated laissez-faire case that the optimal location for control of some pathogens may be the consumer’s own kitchen.  Similarly, a session on international food aid, co-sponsored with the International Section, will address a particularly timely debate over “local purchase” of commodities for food aid programs, including perspectives from leading academic scholars and critics of current food aid policies as well as speakers with experience in major donor organizations.  In a symposium on federal food assistance and nutrition policies, USDA researchers will present results from the newest Thrifty Food Plan, which will have been just released by USDA, and which is eagerly awaited by a number of research fields represented at the AAEA.  Each symposium session in this track offers short provocative presentations, followed by ample time for debate and discussion.

Intended audience: The intended audience includes researchers, industry and public policy analysts who are interested in the food sector.  This track serves those that work on food safety and regulatory issues, as well as those that have focused on nutrition, food quality and the related regulatory issues of labeling and testing.
Objective: To provide the intended audience the opportunity to learn about recently released dietary guidance, discuss the overlaps between nutrition and food safety, and think about new approaches to modeling in food safety.  Above all, we intend the papers in these sessions to provide opportunities for participants to begin new research networks, as well as enhance existing ones.

Proposed number of sessions: 6

Session 1. Hunger in America: a Moment of Reflection on U.S. Food Security Measurement Organizer:  Parke Wilde, Friedman School at Tufts University.  

Contact information above.

Session Abstract:

After poverty rates and unemployment rates, the rates of household food insecurity and hunger are some of the most important measures the federal government uses to assess hardship in low-income American populations.  This session presents the results from a forthcoming (Spring 2006) high-profile panel on food security measurement at the National Academies, along with presentations that illustrate the challenges of measuring food-related hardship in a country that simultaneously harbors poverty and great prosperity.  Helen Jensen, an agricultural economist and one of the panel members, will describe the panel’s conclusions.  Other presentations will address questions about the rate of food security among households that appear to have nearly no food spending and the sometimes-paradoxical non-linear relationship between food insecurity and rates of overweight and obesity.

Papers: 

1.  Measuring Food Insecurity and Hunger: The Final Report from the National Academies
Helen Jensen, Iowa State University.  

Center for Agricultural and Rural Development

578 Heady Hall, 

Ames, Iowa, 50011-1070

515-294-6253 (tel)

hhjensen@iastate.edu

Abstract: The USDA requested the Committee on National Statistics (CNSTAT) of the National Academies to convene a panel of experts to undertake a two-year study in two phases to review the concepts, methodology for measuring food insecurity and hunger, and the uses of the measures.  The final report addresses, among other issues, the content of the 18 food security survey items and the set of food security scales based on them.  It also makes recommendations on future directions for strengthening measures of food insecurity prevalence for monitoring, evaluation, and related research purposes throughout the national nutrition monitoring system.

2.  Self Reports of Food Insecurity and Food Insufficiency at Low Levels of Food Expenditures
Craig Gundersen, Iowa State University.  

Human Development and Family Studies Department 

74 LeBaron Hall 

Ames, IA 50011 

515-294-6319 (tel)

cggunder@iastate.edu

David Ribar, George Washington University.  

1922 F St NW, Rm 228B

Washington, DC 20052

202-994-7608 (tel)

dcr7@gwu.edu

Abstract: In this study we use the December 2003 Food Security Supplement of the Current Population Survey to compare food hardship measures with objective measures of food expenditures and objective and subjective measures of food needs.  We first conjecture that reports of food hardships should be (a) positively associated with food expenditures and (b) negatively associated with needs; our results confirm these conjectures.  Our third theoretical conjecture is that a high proportion of households with low food expenditures should report food hardships.  We empirically confirm this conjecture with a subjective threshold of food needs but when expenditures are scaled by an objective threshold, the proportion of households reporting food hardships at low levels of expenditures is extremely small.

3.  Individual Weight Change Is Associated with Household Food Security Status 

Jerusha Peterman, Friedman School of Nutrition Science and Policy.  

150 Harrison Ave.

Boston, MA 02111.

617-636-6719 (tel)

Jerusha.Peterman@tufts.edu

Parke Wilde, Friedman School of Nutrition Science and Policy.  

Contact information above.

Abstract: This study examined the relationship between household food security status and current weight and change in weight over 12 months using data from the 1999-2000 and 2001-2002 National Health and Nutrition Examination Survey.  Change in weight over the 12 months preceding the survey was analyzed using two cutoff points:  gain/loss of at least 5 pounds and gain/loss of at least 10 pounds.  Adjusting for race/ethnicity, household income, education level, and weight 12 months before the survey, individuals in marginally food secure and food insecure without hunger households were more likely to gain at least 5 pounds than those in food secure households.  These analyses support previous hypotheses that weight differences by food security category may be related to weight gain associated with cyclical access to resources.

4.  Statistical Issues in Food Security Measurement: Exploring the Performance of Item-Fit Statistics and Factor Analysis of Residuals.

Mark Nord, USDA Economic Research Service.  

1800 M St., NW

Washington, DC 20036

202-694-5433 (tel)

marknord@ers.usda.gov

Abstract: Beginning with simulated response data that are perfectly consistent with the statistical assumptions of the Rasch measurement model, I assess the effects of screening and skip patterns typical of food security data on the performance of item-fit statistics. I repeat the analyses using various maximum likelihood methods to estimate model parameters. In a second study also using simulated Rasch-model-consistent data, I explore the source of distortions in the factor analysis of residuals, a method commonly used to assess the uni-dimensionality of response data, and develop methods to correct the distortions.

Session 2. The Optimal Location of Food Safety Control within the Supply Chain

Organizer:  Victoria Salin, A&M University Texas A&M University

TAMU 2124

College Station, TX 77843-2124

979-845-8103 (tel)

979-845-6378 (fax)

v-salin@tamu.edu 

Session abstract:

This session will bring together perspectives on managing for safer foods at the level of the farm, the food processor, and the food retailer to identify opportunities for economically efficient food safety regulations across a wide spectrum of food products.  The case of poultry highlights the current regulatory emphasis, which holds the manufacturing stages of the supply chain accountable for risk reduction.  The situation for foods other than meats is explored in the last two presentations.  A proposed testing requirement associated with a state-level marketing order is discussed.  Finally, the role of public health authorities in managing a crisis at a restaurant is described.  

Discussant:  Eluned Jones.  

331D Blocker

2124 TAMU

College Station, TX 77843-2124

979-845-5222 (tel)

979-862-1563 (fax)

eluned@ag.tamu.edu

Papers:

1.  Regulation Outrunning Technology: A Case in Poultry.  

R. Hart Bailey.  

College of Veterinary Medicine

Mississippi State University

Abstract:  Proper handling and cooking drive the probability of human illness due to salmonella close to zero.  However, the pathogen reduction rules in place convert an almost negligible human risk into a tremendous business risk by shutting down businesses if they do not meet standards.  This development in regulation is coupled with a lack of proven technology to combat salmonella in the harvesting process, forcing firms to practice expensive risk management.  This presentation will use the case of poultry to explore the interface between regulation and technology in food safety, highlighting the role of government, food firms, and the research establishment in developing effective, economic tools for increasing food safety.  

2.  Marketing Orders and Mycotoxins: Industry Collective Goods and Food Safety.

Julian M. Alston, UC Davis.  

Department of Agricultural and Resource Economics

Davis, CA

530-752-3283 (tel)

julian@primal.ucdavis.edu 

Henrich Brunke, University of California Agricultural Issues Center, UC Davis.  

530-752-2066 (tel)

Brunke@primal.ucdavis.edu 

Daniel A. Sumner, University of California Agricultural Issues Center, UC Davis.  

530-752-1668 (tel)

dan@primal.ucdavis.edu 

Abstract: In this presentation we explore the management of food safety concerns in industries for which product reputation affects all firms in the industry.  We use the recent advent of the Federal Marketing Order for pistachios to explore the broader issues of how food safety, and producer and consumer welfare may be affected by regulations imposed on an industry by its own collective action.  In order to understand the costs and benefits one must consider these issues in the context of industry dynamics with entry and supply response.  We also consider the potential for imperfect competition in the market and the political process to lead to strategic behavior.

3.  An Augmented Approach to Crisis Management:  Public-Private Communication of Hepatitis Risk at a Restaurant.

Pablo Sherwell-Cabello, Texas A&M University.  

National Center for Foreign Animal and Zoonotic Disease Defense

Texas A&M University, TAMU 2124

College Station, TX 77843-2124

979-845-8103 (tel)

979-845-6378 (fax)

Dr. Victoria Salin.  

Contact information above.

Abstract: The paper contributes to the theory of crisis management by augmenting the C3I doctrine with the participation of government agencies in risk communication about a foodborne disease. A large Hepatitis A outbreak was linked to green onions served at a Pennsylvania restaurant in 2003.  The pathogen was carried through green onions that had been produced in Mexico and distributed by a major US food service supply company.  We consider the public-private interaction between local governments and restaurant retail enterprises in evaluating crisis management following the outbreak.

Session 3.  Food Safety Economics: Uncertainty, Technology, and Monitoring to Enable Incentives for Safer Foods 

Organizer:  Victoria Salin, A&M University Texas A&M University

Contact information above.

Session abstract: 

Economic modelers in the field of food safety make important choices in conceptualizing risk and technological progress.  This session includes presentations from innovative models that embody concepts of uncertainty and the role of technologies in monitoring and control of risks from foodborne diseases.  The first presentation addresses different conceptions of scientific uncertainty in a global modeling framework. The second and third presentations address the types of testing and control measures that are feasible, based on firm-level economic frameworks.  The final presentation is a game-theoretic analysis of the regulator facing informational and technological gaps in a heterogeneous industry. 

Papers:

1.  The Precautionary Principle and Pareto Optimality in an Uncertain World

Robert G. Chambers, University of Maryland.  

Department of Agricultural and Resource Economics, 

2200 Symons Hall, 

College Park, MD 20742-5535

301-405-1266 (tel)

301-314-9091 (fax)

rchambers@arec.umd.edu 

Tigran A. Melkonyan, University of Maryland

Department of Agricultural and Resource Economics,

2106 Symons Hall, 

College Park, MD 20742-5535

301-405-1265 (tel)

301-314-9091 (fax)

tmelkonyan@arec.umd.edu

Abstract:  Scientific uncertainty characterizes risks that are so imperfectly known that it is impossible to attach science-based probabilities to them.  Following Ellsberg (1961), the analytical framework is for individuals exhibiting behavior sensitive to the weight of evidence about probabilities.   Such behavior is routinely observed in the experimental economics literature, yet contradicts expected utility theory.  The maximin expected utility preference structure is implemented in a two-country general equilibrium setting and provides results for trade patterns when countries have different utility structures, common attitudes toward risk, and  technologies are uncertain.

2. Are Inspection and Traceability Incentives for Food Safety?  

S. Andrew Starbird, Santa Clara University.  

Operations & Management Information Systems, 

215 Kenna Hall, Santa Clara University, 

Santa Clara, CA 95053

408-554-4148 (tel)

408-554-5157 (fax)

sstarbird@scu.edu.

Abstract:  Inspection and traceability programs are often considered as means to motivate suppliers to deliver safer food.  This presentation will identify conditions under which a supplier is motivated to deliver uncontaminated lots, under an expected utility framework.  The supplier’s expected cost depends on the accuracy of tests, the cost of failing inspection, the cost of causing a foodborne illness, and the proportion of these costs paid by the supplier.  Traceability and inspection have interactive effects, according to the analytical results.  Specifically, there must be a small amount of inspection error in order for traceability to be an incentive for safer food.  An analysis of the technical requirements for suppliers of frozen beef to the USDA school lunch program is used to elaborate on the incentive effects of inspection and other contract terms.  

3.  Using Value at Risk to Predict Food Safety Losses in Meat and Poultry Processing

William E. Nganje, North Dakota State University.  

Agribusiness and Applied Economics Department

701-231-7459

wnganje@ndsuext.nodak.edu

Abstract:  How does observed information on risk, based on pathogen measures, become translated into an economic decision criterion?  Using a probability distribution obtained from empirical findings on pathogen contamination, business risks are characterized as a tail-loss probability.  The Value-at-Risk framework used in this study assists management in assessing food safety risks in monetary terms.  The results are the basis for an evaluation of the economic incentives of control measures.  Results from an application to turkey processors show that food safety losses, as measured by downside risk, significantly declined following HACCP implementation.     

4.  Food Safety Regulator’s Optimal Behavior under Industry Heterogeneity.

Bo-Hyun Cho, Centers for Disease Control.  

Prevention Effectiveness Fellow

HSREB/ISD/NIP

Centers for Disease Control and Prevention

1600 Clifton Rd. NE

Mailstop E-52

Atlanta, GA 30333

404-639-8721 (tel)

404-639-8614 (fax)

ddz5@cdc.gov

Neal H. Hooker, The Ohio State University.  

Department of Agricultural, Environmental and Development Economics, 

323 Ag Admin, 2120 Fyffe Rd

The Ohio State University

Columbus, OH 43210-1067

hooker.27@osu.edu.

Abstract:  When accounting for heterogeneous firms with varying effectiveness of risk control, the optimality of a lump-sum financial incentive to encourage voluntary adoption is questioned. The paper uses a game-theoretic model to characterize the strategies of a regulator and firms. Using robust comparative statics, less efficient firms are found to be less likely to participate in a voluntary food safety program. Adverse selection leads to lower overall risk control, suggesting an optimal strategy of mandatory food safety regulation.

Session 4.  New Developments in Federal Nutrition Policy 

Organizer:  Parke Wilde, Friedman School of Nutrition Science and Policy, Tufts University.

Contact information above.

Session abstract:

The federal government invests in the quality of the nation’s nutrition using several important and distinct tools.  This session will discuss: the newly revised (early summer 2006) edition of USDA’s “Thrifty Food Plan,” a nutritionally sound food bundle which may be purchased for approximately the cost of the maximum food stamp benefit; the two largest federal food assistance and nutrition programs, the U.S. Food Stamp Program and the Special Supplementary Nutrition Program for Women, Infants, and Children (WIC); and the response of consumer demand to nutrition facts labels.  

Papers:

1.  The 2006 Thrifty Food Plan
Andrea Carlson, USDA Center for Nutrition Policy and Promotion

USDA Center for Nutrition Policy and Promotion

3101 Park Center Drive

Alexandria, VA 22302

703-605-4436 (tel)

Andi.Carlson@cnpp.usda.gov

Abstract: The U.S. Department of Agriculture's Thrifty Food Plan is one of four official food plans maintained by the USDA Center for Nutrition Policy and Promotion (CNPP). Each plan represents a set of market baskets applicable to various age-gender groups. Each market basket contains a selection of foods in quantities that reflect dietary recommendations, food consumption patterns, food composition data, and food prices. The plans have various policy uses.  The Thrifty Food Plan is designed to provide a nutritionally sound diet for approximately the cost of the maximum Food Stamp Program benefit.  The new Thrifty Food Plan is expected to be released in early summer 2006.

2.  Spillover effects in the WIC Program
Shelly Ver Ploeg, USDA Economic Research Service.  

1800 M St. NW

Washington, DC 20036

VerPloeg@usda.gov

Abstract: The WIC program provides vouchers for specific food and infant formula and nutrition education programs to low income pregnant and postpartum women, infants, and young children.  Although benefits are targeted to these categorical groups, the food benefits and nutrition information gained can be shared with other members of the household.  This study examines whether there is a spillover effect of WIC participation--that is, whether members of households with at least one (non-infant) household member receiving WIC benefits eat more WIC specific foods and have healthier diets than similar individuals where no household member receives WIC benefits.

3.  Food Stamps, Food Spending, and Food Security  

Parke Wilde, Friedman School of Nutrition Science and Policy, Tufts University.  

Contact information above.

Anne Golla, USDA Economic Research Service

1800 M St. NW

Washington, DC 20036

VerPloeg@usda.gov

Beatrice Rogers

Abstract: This paper uses a variant on the usual Engel functions to measure the response of consumer food spending (at-home and in restaurants) to household resources and Food Stamp Program benefits.  The paper also measures response functions for the food security outcomes whose improvement is the program’s principal goal.  We use a combination of dose-response analysis and participant-nonparticipant comparisons in an effort to address the analytic problem of self-selection into program participation, which has plagued research on these topics.

4.  Scanner data and nutrition labels (preliminary title)

Rimma Shiptsova, Utah State University.  

Department of Economics 

3230 Old Main Hill

Utah State University

Logan, UT 84322-3530 

435-797-2324 (tel)

435-797-2701 (tel)

rshiptso@econ.usu.edu

Session 5.  Food Aid Controversies in an Era of Policy Reform

(Jointly sponsored with the International Section)

Organizer and moderator:  Parke Wilde, Friedman School, Tufts University.

Contact information above.

Session abstract:

The hottest debate about food aid this year is whether donor countries should relax rules requiring that food be purchased from the donor country’s farmers and transported in the donor country’s ships. Some have argued that permitting “local purchase” from the recipient country or nearby countries would better support both short-term food relief and long-term agricultural development.  Canda has changed its rules in September, increasing the share of its food aid eligible for local purchases from 10% to 50%.  The following month, the U.S. Congress rejected a White House proposal to make 25% of U.S. food aid similarly eligible for local purchases.

This debate over local purchase is just part of a broader range of issues surrounding food aid today: when to use food and when to use cash, how to improve emergency needs assessments, what role the World Trade Organization (WTO) and the FAO Consultative Sub-Committee on Surplus Disposal (CSSD) should play in governing food aid flows that might displace commercial food trade, whether to renew the Food Aid Convention and if so in what form, the future of cargo preference restrictions that drive up the cost of US food aid, and more. These are all coming to a head right now with the WTO negotiations, the budget battle over the Bush/Natsios proposal to permit local and regional food aid purchases with US funds, and the impending Farm Bill debates. The topic could not be more timely. 

Papers:

1.  Improving Food Aid: What Donor And Operational Agency Reforms Would Yield The Highest Payoff?
Chris Barrett, Cornell University.  

Department of Applied Economics and Management

315 Warren Hall

Cornell University 

Ithaca, NY 14853-7801

607-255-4489 (tel)

607-255-9984 (fax)

cbb2@cornell.edu

Abstract: In spite of much progress in food aid programming over the past decade or two, there remain widespread perceptions that these resources could be deployed more effectively to combat hunger and poverty.  This presentation is based on a recent analysis in which we model the chain of official development assistance (ODA), from donor appropriations through meso-level intermediaries down to the behavior and welfare of micro-level recipients, so as to assess the implications for micro-level food security of decisions made at different points along the aid distribution system (donors, operational agencies, and households). Incorporating both procurement and distribution choices, we simulate recipient welfare benefits under various policy scenarios related to current policy discussions. We find that improved targeting by operational agencies remains the crucial policy variable in the ODA chain if one's objective is improving recipients' welfare. Ending US cargo preferences, a de facto oligopoly pricing system for shipping US food to recipient countries, is the most dramatic policy tool available to the US government to improve recipient food security.

2.  A Real-World Perspective on Food Aid.

Patrick Webb, Friedman School of Nutrition Science and Policy, Tufts University.  

150 Harrison Ave.

Boston, MA 02111

617-636-3779 (tel)

617-636-3781 (fax)

patrick.webb@tufts.edu

3.  The State of Food and Agriculture 2006 - Food Aid for Food Security?

Terri Raney, Senior Economist and Editor, The State of Food and Agriculture

Food and Agriculture Organization of the United Nations

Agricultural and Development Economics Division - ESA

Viale delle Terme di Caracalla

00100 Rome, ITALY

 (+39) 06 5705 2401 (tel)

(+39) 06 5705 5522 (fax)

Terri.Raney@fao.org

Abstract: Food aid is one of the oldest and most visible forms of foreign assistance

and one that consistently garners strong public support in donor countries.

What's more food aid has been credited with saving millions of lives and

improving the lives of many more over the past five decades. Despite its

popularity and evident success in alleviating hunger, food aid remains highly

controversial among operational agencies, development practioners, trade

interests and some recipient countries, so much so that some observers have

advocated its abolition except in emergency situations. This seems

paradoxical given the central importance of reducing chronic undernourishment

to the achievement of many of the Millennium Development Goals (on hunger, of

course, but also poverty, maternal health, child mortality, education and

others). The 2006 edition of The State of Food and Agriculture, FAO's premier

flagship publication, examines the challenges surrounding food aid and

explores how food aid can be a more effective weapon in the battle against

chronic hunger. 

4.  The WTO Negotiations and Disciplines for Food Aid

Linda M. Young, Montana State University

Dept. of Political Science

P.O. Box 172240

Montana State University

Bozeman MT 59717-2240

406-994-5604 (tel)

406-994-6692 (fax)

lmyoung@montana.edu

Abstract: Current food aid practices (surplus disposal, tying, and monetisation) lead to inefficiencies in delivery of donations, but also to political support for assistance in donor countries. The WTO has agreed that the purpose of food aid disciplines is to minimise commercial displacement.  This indicates that the WTO places more value on the concerns of agricultural exporters than on the developmental and humanitarian benefits of food aid, and that another institution with a different balance of interests should take the lead in disciplining food aid.  The greatest positive benefit to securing and realising the benefits of food aid would spring

from the creation of a new institutional home for food aid. Current institutions are outdated, disjointed and ineffective. The new institution should have balanced representation of donors

and recipients.

Session 6.  To be chosen from selected papers related to food safety and nutrition.

We anticipate that a number of selected papers will be submitted on the topic of the economics of obesity, which would complete this track nicely.  Other possible collections of papers related to nutrition and food safety are also possible.

Appendix 2.  Pre-Conference at AAEA Meeting, July 22, 2006, Long Beach, CA
 “New Food Safety Incentives and Regulatory,

Technological, and Organizational Innovations”

Publicity notice sent by email to the section: 

AAEA Pre-conference Workshop - "New Food Safety Incentives and Regulatory, Technological, and Organizational Innovations"
On Saturday, July 22, in Long Beach, California, researchers and

industry and government policymakers are invited to participate in a

conference exploring the frontier of food safety economics. BSE is the

latest example of how food safety impacts markets, domestically and

overseas. Both industry and government are focusing on how to prevent

pathogen contamination of the food supply chain. A major issue for

public policy and private strategy is choosing a target level of safety,

as well as how to set and enforce regulations, insurance, and supply

contracts to achieve compliance. New economic incentives in regulatory

policies and a movement away from command and control are demonstrated

by the evolution of HACCP as a U.S. and international regulatory

program.
The workshop starts with a panel of three industry food safety

innovators discussing how their companies control pathogens in the food

supply chain, the economic incentives (or disincentives) faced and the

role of innovation. Researchers from eight countries (Australia, Canada,

Denmark, Mexico, Netherlands, Sweden, UK, U.S.) follow and share their

methods, results and ideas on food safety innovation and economic

incentives. All sessions are in a plenary format to promote

collaboration among researchers attending the workshop.

By bringing together a diverse range of expertise, the workshop will

demonstrate the dramatic advances in economic analysis of public and

private issues in foodborne pathogen control. Those interested in

bioterrorism, traceability, animal production, biotechnology regulation

and supply chain management may also be attracted. For more workshop

information, go to www.fsn-aaea.org.
Pre-conference program follows:  

7:00 – 8:00  Registration, continental breakfast

8:00 – 8:15 Welcome to workshop, introduction to purpose 

8:15 – 9:30 Industry Perspectives on Incentives for Food Safety Innovation

Continuous food safety innovation as a management strategy

Dave Theno, Jack in the Box, US
Economic incentives for food safety in their supply chain

Susan Ajeska, Fresh Express, US
Innovative food safety training systems

Gary Fread, Guelph Food Technology Centre, Canada
Discussion (each talk is 20-25 minutes)

9:30 – 10:30  Organizational and technological food safety innovations
Is co-regulation more efficient and effective in supplying safer 

food? (case studies from US, Canada, UK, & Australia) 
Marian Garcia, Department of Agricultural Sciences, Imperial College London, and 

Andrew Fearne, Centre for Supply Chain Research, Kent Business School, University of Kent, UK
Farm level dairy innovation and changes in expected recall costs

Annet G.J. Velthuis, Cyriel van Erve, and Miranda P.M. Meuwissen, Business Economics
and Institute for Risk Management in Agriculture, Wageningen University, the Netherlands
Discussion (each talk is 20-25 minutes)

10:30 – 10:45 BREAK

10:45 – 12:15  Regulatory food safety innovations
Prioritization of foodborne pathogens

Marie-Josée Mangen, J. Kemmeren, Y. van Duynhoven, A.H. and Havelaar,

National Institute for Public Health and the Environment (RIVM), the Netherlands
Risk-based inspection: US Hazard Coefficients for meat and poultry 

Don Anderson, Food Safety and Inspection Service, USDA, US
UK HAS scores and impact on economic incentives 

Wenjing Shang and Neal H. Hooker, Department of Agricultural, 

Environmental and Development Economics, Ohio State University, US 

Discussion (each talk is 20-25 minutes)

12:15 – 1:00 LUNCH (buffet)

1:00 – 2:30  Private market mechanisms and food safety insurance

Sweden’s decade of success with private insurance for Salmonella in broilers

Tanya Roberts, Economic Research Service, USDA, US and Hans Andersson, SLU, Sweden 

Are product recalls insurable in the Netherlands dairy supply chain?

Miranda P.M. Meuwissen, Natasha I. Valeeva, Annet G.J. Velthuis, & Ruud B.M. Huirne,

Institute for Risk Management in Agriculture, Business Economics, and Animal Sciences Group,
Wageningen University, the Netherlands
Recapturing value from food safety certification: incentives and firm strategy
Suzanne Thornsbury, Mollie Woods and  Kellie Raper,
Department of Agricultural Economics, Michigan State University, US

Discussion (each talk is 20-25 minutes)

2:30 – 2:45  BREAK

2:45 – 3:45  Applications evaluating innovation and incentives for food safety
Impact of new US food safety standards on produce exporters in northern Mexico

Belem Avendaño, Department of Economics, Universidad Autónoma de Baja California, Mexico 
and Linda Calvin, Economic Research Service, USDA, US


EU food safety standards and impact on Kenyan exports of green beans and fish

Julius Okello, Department of Agricultural Economics, Michigan State University, US
Danish Salmonella control: benefits, costs, and distributional impacts

Lill Andersen, Food and Resource Economics Institute, and Tove Christensen,

Royal Danish Veterinary and Agricultural University, Denmark

Discussion (each talk is 15 minutes)
3:45 – 4:45 Wrap up panel discussion of conference (panelists to be selected)
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Abstract

To recognize excellence in the field of the economics of food safety and human nutrition the Food Safety and Nutrition Section of AAEA will initiate a “Best Paper” award in 2006. The award will be presented to the author(s) of the paper judged to be the best economics contribution in the area of food safety or human nutrition published in an English-language peer-reviewed journal during the previous calendar year. The intent is to also use the award to further develop the reputation of AAEA within the broader applied economics community by inviting the winner to the annual meeting to receive the award. The section requests the total sum of $3,000 ($1,000 a year) to support travel and accommodation, an honorarium and related costs during the first 3 years of the award (2006-8). This sum will be paired with section funds. We will also request that AAEA waive registration costs for the award winner. The longer term sustainability of the award will be secured through the ongoing efforts of the section to create an endowment and/or sponsorship opportunity.
FSN Section Proposal

The Best Economics Paper: Food Safety and Nutrition

Purpose

Key on-going roles highlighted by the Foundation that sections may facilitate include maximizing professional development opportunities for members, broadening the participation in AAEA and its meetings, and reaching out to various interdisciplinary groups through our common thematic interests. This proposal aims to work in each of these regards by supporting a Best Paper award which will be widely publicized and (it is anticipated) competed for. The Food Safety and Nutrition Section has developed a procedure to recognize the top published contribution in the field of the economics of food safety and human nutrition. The section requests $3,000 over a three year period ($1,000 per year, calendar years 2006-8) to help defer the costs of the award, including travel and accommodation, an honorarium and related expenses. We will also separately request that registrations costs for the award winner (when not a AAEA member) are waived. We anticipate both current AAEA and non-AAEA members will be active in the competition. The announcement of the competition will be broadly disseminated and thereby enhance the exposure of the section, AAEA, and the field of the economics of food safety and nutrition.

Scope

To be eligible for consideration papers should be peer reviewed, published in the prior calendar year, and have an economic focus as a primary means of analysis or discussion. Papers should be in English. Self-nominations as well as nominations by others are acceptable. AAEA or FSN membership is NOT a requirement for consideration.
Implementation Procedures

An award committee will be formed, composed of 4 members, including a Chair and Co-Chair. Members of the Committee will be appointed for staggered 2 year terms circulating 2 members each year. Announcements of the award inviting nominations will also be placed in the AAEA news letter, on-line at the AAEA and FSN websites, and in listservs, journals or other places deemed appropriate by the Committee. Except for those individuals from whom nominations are specifically requested, nominations should be accompanied by a copy of the paper and a brief cover letter. 

Leadership Responsibilities

Neal H. Hooker (The Ohio State University) and Paul McNamara (University of Illinois) will work with FSN Section Executive Committee and AAEA Foundation to organize the award review committee for 2006. They will also continue to work on securing an endowment and/or sponsorship opportunity to ensure the sustainability of the award.
Budget
A total budget of $1,500 is requested, equally divided over calendar years 2006-8. The section also requests a “cost-shared” of waived registration fees (included below at the $295 2005 members rate) for one award winner each year. The section will match the $500 annual Foundation budget each of the first 3 years of the award.

	Anticipated Annual Costs
	
	
	
	

	
	Requested from AAEA Foundation
	Requested from AAEA
	Section Funds
	TOTAL

	Travel and hotel costs
	$600
	
	$250
	$850

	Honorarium
	$400
	
	$100
	$500

	Registration (cost shared item)
	
	$295
	
	$295

	Plaque
	
	
	$100
	$100

	Other costs
	
	
	$50
	$50

	Total
	$1,000
	$295
	$500
	$1,795


 Announcement

The Best Economics Paper: Food Safety and Nutrition

To recognize excellence in the field of the economics of food safety and human nutrition, the Food Safety and Nutrition Section of the American Agricultural Economics Association (AAEA) is pleased to invite nominations for the 1st Annual Award for the Best Economics Paper in the areas of food safety and human nutrition for the year 2005.  Theoretical and applied research is equally acceptable.  Reviewers will look for innovative original research with a high impact.  Authors do not need to be members of AAEA or the Section to be considered.  In order to be eligible, a paper must have been published in an English-language peer-reviewed journal with a publication date of 2005.  Nominations, including self nominations, should include a copy of the paper and a brief letter of nomination highlighting the contribution of the piece.  Electronic nominations (with a pdf version of the paper) are preferred.  An honorarium and plaque will be presented to the winning author(s) during the 2006 AAEA annual meeting.
Please send nominations by April 1st 2006 to:

NEAL H. HOOKER, Assistant Professor

Department of Agricultural, Environmental and Development Economics

The Ohio State University

323 Ag Admin, 2120 Fyffe Road

Columbus, OH 43210-1067

Tel: 614-292-3549

Fax: 614-247-7066

hooker.27@osu.edu
Click here to learn more about AAEA, the Food Safety & Nutrition Section
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