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Factor s Shaping Outlook

* Supply
—Tighter margins
—Foreign animal disease
 Demand

—EXxportsand quotas
—Domestic consumption




Supply

* Tighter margins
—Brollers: positive, but declining
—Turkeys. some negative, and declining

—Eqggs. several negative, but stable

» Disease problems
—EXxotic Newcastle Disease
—Avian Influenza
—Sometraderestrictions by state




Demand

 Domestic consumption
—Egg down one egg
—Broilerson trend upward

—Turkeys stable

e Exports

—Broilers: Russia down 33% in 2002 and
new guota in 2003

—Turkeys. Down 10% in 2002




Broiler and Turkey Per Capita Consumption
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Wholesale 12 City Broiler Meat Prices, RTC
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Tom Turkey Prices
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Layer Inventory, 1996-2003 (1000)
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Egg-Type Chicks Hatched (1000)
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Intended Placement Broiler-Type Chicks
(1000)
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Weekly Broiler Production (1000)
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Weekly Turkey Production (1000)
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Broiler Exports (RTC 1000 Lbs)
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Turkey Exports (RTC 1000 Lbs)
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Broiler Exports 2002

3% %

Total Exports
Down 14% in ‘02
: Hong Kong
13%
Other Singapore
39% 1%
4 Canada

4%

Russia Down 33%
31% in '02




Turkey Exports 2002
Total Exports

Down 10% in ‘02

Mexico
42%

Hong Kong
16%
Canasa
3%

Russia S Korea

7% 304




Broiler Production (Million Lbs)
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Turkey Production (Million Lbs)
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Egg Production (Million Dozen)

|I|I||J| ”

Qtr 1 Qtr 2 Qtr 3 Qtr 4
H 2001 2002 m2003 m 2004




USDA Price Forecast

Quarter 2003 2003 2004 2004
3 4 1 2
12-City 60-62 58-62 57-61 59-63

Broilers +8%  +12%  -2% +2%
Eastern 63-65 68-72 59-63 63-67
Turkeys 4%  +3% 0% +7%

New York 74-76 77-83 74-80 69-75
Eqggs +15%  +6% 0%  -3%
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